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U.S. Spent $970 Billion or Logistics in 2001

$78 B ‘ ad $600 B x

Source: Cass/ProlLogis, 13" Annual State of Logistics Report
ELC, 18" Logistics Seminar
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lotalMiogisticsiExpenditures & GDP
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Source: Cass Logistics.




Real Time Monitoring and Planning -
Information now flows to the left

" Logistics & Retailers

Distribution

Real Time Execution Process‘
Product Flows to the right

Product o isioer

& Communication  Need capacity and incentives Alert
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System )
Devéopment all along the chain
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Source: Transearch and FHWA
Freight Analysis Framework Project
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ortation & logistics

ODW Off=ShG ing:Paffecting, and is
cted by, the efficiency of
transportation| & logistics companies
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Impactioioutsourc ig: An Expansion of
firansporiation & Logistics Services

= Packagin
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m Light assembly

mVendor managed inventories
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CNF 895‘\/[]3 Expansion

Vector SCM, Menlo Logistics and Emery Worldwide l
were joined under the Menlo Worldwide brand in 2002
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UPS Service

Serves 48 contiguous states

United Parcel Service
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Caliber Systems/FedEx Global Logisiics

Federal Express
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Shoring is affecting, and is
~ by, the efficiency of
transportation & logistics companies




of components
‘assembly results in:

v Lower uil roduction costs, if component
manufacturing occurs in an inexpensive labor market

m Improvements in logistics can decrease lead time
mean and variability and help justify the separation
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Leadmiimerincrease Results in Safety
Stock (and hence cost) Increase
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oduction Cost
, Profit
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services is now 22% of GDP
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Source: Bureau of Economic Analysis




@ne
.)J' I 004nuIConference
St Cent ey nformation Era
Glohal econvmyasibeingibullt on information, telecommunications, and
low=costy long=naulitransport by water, rail, and air; north-south NAFTA

tradetisie panding rapidly 600,000
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Freight Analysis Framework Project
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